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 One-Time PECOS Notification 

 Updated Medicare Physician Fee Schedule 

One-Time PECOS Notification 

The Centers for Medicare & Medicaid Services (CMS) has 
announced that contractors shall send a one-time solicitation letter 
to every physician and non-physician practitioner who is currently 
active in Medicare but who does not have an established 
enrollment record in the Provider Enrollment, Chain and 
Ownership System (PECOS).  Medicare contractors will conduct 
targeted outreach to ensure that all physicians and non-physician 
practitioners who are billing Medicare understand their Medicare 
enrollment and reporting responsibilities to maintain their active 
enrollment status and ensure they are eligible for future Medicare 
initiatives and incentives.  Contractors shall complete this one-
time mailing no later than June 28, 2010.  Physicians and NPPs 
not currently enrolled in PECOS or who have not updated their 
enrollment record since 2003 should enroll as soon as possible. 
Contractors are awaiting instruction from CMS as to the 
implementation date of the ordering/referring provider edits. 

For more information, the complete transmittal can be found at: 
http://www.cms.gov/transmittals/downloads/R712OTN.pdf 

 

For questions or concerns, please contact your Billing and Coding 

Consultant. 
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Updated Medicare Physician Fee Schedule 

As some of you may already be aware, Medicare announced that there would be a reduction in the 
conversion factor retroactive to the beginning of 2010.   

Per CMS Transmittal 700 you will be paid slightly less for your services for the remainder of 2010 
because CMS reduced the conversion factor used to calculate your payments by half a penny to 
$36.0791 as a result of several updates to the 2010 Medicare Physician Fee Schedule.  The updates 
include practice expense geographic price cost index (PE-GPCI) changes affecting practices in low-cost 
areas called for in the new health care reform law.  CMS has not yet indicated how it will account for the 
retroactive fee schedule change and claims paid at the higher conversion factor rate this year. Once 
payers receive the final go ahead from CMS they will then have three weeks to pay your claims using the 
new rate. 

Other adjustments to the Medicare fee schedule as a result of PPACA (Patient Protection and Affordable 
Care Act) include: 

 Extension of the work geographic price index (GPCI) floor of 1.0 through 2010 and extension of 
the mental health add-on through 2010.  The add–on increases payments for psychiatric services 
by 5%. 

  

 Extension of therapy cap exceptions through the end of the year.  
 

While the transmittal indicates that we should expect to be “paid slightly less for your services,” in fact in 
the state of Indiana, the effect is actually an increase.  This is due to increases in both the GPCI for 
work RVU and practice expense RVU.  The increase to the physician fee schedule is 2.6% overall 
(ranging from a 1.8% to 4.6% increase on an individual CPT basis). 

Local practices have reported seeing this increase as of May 18, 2010.  Remember this change is 
retroactive to January 1, 2010. 

The updated fee schedule can be found at: 
http://www.ngsmedicare.com/content.aspx?CatID=2&DOCID=20817. 

  

If you have any questions please contact Jason Keller at 621-9750. 

 

 

 

 

 

 
 

Disclaimer: The content of this newsletter is for informational purposes only and is not intended to constitute legal advice. You should not rely upon any information contained in this newsletter for any purpose without seeking 

legal advice from a duly licensed attorney competent to practice law in your jurisdiction. VEI makes no warranties or representations of any kind concerning any information in this newsletter. The content of this newsletter is 

provided only as general information and may not reflect the most current legal or industry developments. VEI expressly disclaims all liability with respect to actions taken or not taken based upon such information or with respect 

to any errors or omissions in such information.  
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